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BUDGET ASSUMPTIONS 


1. Headline CPI inflation rate estimate for 2008/2009 = 10.8% (see page 3 
attached hereto). 

2. Budgeted for a salary / councillor allowances cost-of-living increase of 11%. 

3. Did not budget for vacant positions - instead budgeted for an all inclusive 
amount of R 9,000,000 for vacancies under Vote 1: Municipal Manager (Last 
year is was R 6,000,000). 

4. Bulk electricity purchases increase of ESKOM tariffs of 34% (see page 4 & 5 
attached hereto). 

5. General expenditure and repairs and maintenance expenditure increased 
between 5% and 10% unless otherwise requested by officials. 

6. Provided for new office rentals for customer care, client services, housing, 
clinic, credit control and debt collection sections (R 513,000). 

7. Substantial increase in recreation programmes. 

8. Job creation activities (R 480,000). 

9. Construction of 915 BNG houses (R 50,004,750) - greatly influences our 
ratios. 

10. Did not budget for working capital. 

11. Property rates income to increase with 10% - did away with health and 
parking meter taxes. 

12. Increase of water and sanitation tariffs with 9%. 

13. Increase of refuse removal tariffs with 11%. 

14. Increase of electricity tariffs with 34% - allowed for negative growth of 1.25%. 

15. The Island Resort tariffs increase of 15%. Budgeted income still lower than 
the original budgeted income for 2008/2009 - due to lower occupancy rates. 

16. Other tariffs increase between 15% and 20%. 
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DRAFT 

CAPITAL 
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BUDGET ASSUMPTIONS 


1. We can finance capital expenditure from our own funds (CRR) to the value of 
R 6,400,000 (2008/2009 Original Budget = R 4,000,000 and 2008/2009 
Adjusted Budget = R 5,680,000) 

• R 2,400,000 (R 200,000 per ward) 

• R 4,000,000 (Capital projects still to be allocated) 

2. We can finance capital expenditure from secured grants to the value of 
R 15,581,000 (2008/2009 Original Budget = R 32,238,769 and 2008/2009 
Adjusted Budget = R 20,601,141) 

• R 12,991,000 (Capital projects from MIG grants still to be allocated) 

• R 2,590,000 (Capital projects from INEP grants still to be allocated) 

3. We can finance capital expenditure from external loans to the value of 
R 37,682,899 (2008/2009 Original Budget = R 40,709,649 and 2008/2009 
Adjusted Budget = R 29,987,518) 

• R 4,000,000 (External loan from commercial bank for UAP land) 

• R 5,000,000 (External loans from commercial bank for replacement of 

vehicles still to be allocated) 

• R 28,682,899 (External loans from the DBSA for investment in 

infrastructure) 


